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SUBJECT:INDIGENIZATION DECREE: JOHNSON & JOHNSON AND PFIZER 

1 . DONALD O'CONNELL OF JOHNSON & JOHNSON (J&J) TELEPHONED 
AFAV THIS MORNING TO INEORM THAT EIRM HAS JUST BEEN NOTIFIED 
IT HAS BEEN PLACED ON SCHEDULE II OF NATIONAL ENTERPRISE 
PROMOTION DECREE OF 1977 VICE SCHEDULE III. J&J MOST CON- 
CERNED OVER THIS DEVELOPMENT AS IT HAS MADE COMMITMENT-TO 
INVEST APPROXIMATELY DOLS 5 MILLION IN MANUFACTURING 
FACILITY IN OGUN STATE TO SUPPORT ITS FIVE EXISTING BUSINESSES 
IN NIGERIA, I.E. PHARMACEUTICALS, DIAGNOSTICS, WHOLESALE, 
CONSUMER, AND PERSONAL PRODUCTS, ALL UNDER NAME OF PELF ALA. 

2. O'CONNELL PLANS VISIT TO LAGOS MID-NOVEMBER FOR DIS- 
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CESSIONS WITH NEPB WHICH HE HOPES WILL LEAD TO REVERSAL 
OF RECENT DECISION TO CLASSIFY COMPANY’S INVESTMENT IN 
SCHEDULE II. HE WILL CALL UPON AMBASSADOR AND ECON 
COUNS UPON ARRIVAL FOR BRIEFING AND ADVICE ON WHO TO APPROACH 
IN NEPB AND ADVICE ON HOW BEST TO PROCEED. 

3. PFIZER VICE PRESIDENT TREHARNE CALLED ON AFAV THIS 
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MORNING. PFIZER HAS ALSO RECEIVED NOTICE THAT ITS PHARMA- 
CEUTICAL MANUFACTURING OPERATION HAS BEEN PLACED ON SCHEDULE 
II. FIRM SERIOUSLY CONCERNED OVER POSSIBLE LOSS OF MAJORITY 
CONTROL. 

4. PFIZER ATTORNEY CURRENTLY IN LAGOS WILL BE IN TOUCH 
WITH ECON COUNSELLOR TO DISCUSS APPROACH TO NEPB. 

5. COMMENT: THIS APPEARS TO BE YET ANOTHER EXAMPLE OF 
THE DISINCENTIVES TO FURTHER AMERICAN PRIVATE INVESTMENT 
IN NIGERIA AND MAY PROVE TO BE A USEFUL EXAMPLE FOR USE 
IN DISCUSSIONS WITH FMG. SUGGEST EMBASSY CONTACT LOCAL 
J&J AND PFIZER REPRESENTATIVES FOR ADDITIONAL DETAILS 

OF COMPANIES' POSITIONS. VANCE 
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